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Senate
Record of Committee Proceedings

Committee on Education

Senate Bill 403

Relating to: the payment of tuition at public school for pupils residing in certain
foster, treatment foster or group homes.

By Senators Schultz and Rude; cosponsored by Representatives Murat, Linton,
Goetsch, Hahn, Gronemus, Seratti and R. Young.

January 15, 1998 Referred to committee on Education.
February 11, 1998  PUBLIC HEARING HELD
Present: (8) Senators C. Potter, Jauch, Shibilski,
Grobschmidt, Darling, Huelsman, Roessler and
Fitzgerald.
Absent: ()] None.

Appearances for
*  (See Committee Slips)

Appearances against
¢ (See Committee Slips)

Appearances for Information Only
¢ (See Committee Slips)

Registrations for
e (See Committee Slips)

Registrations against
¢ (See Committee Slips)

March 26, 1998 Failed to pass pursuant to Senate Joint Resolution 1.

Paul Rusk
Comimittee Clerk
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February 10, 1998

The Honorable Calvin Potter, Chair
Senate Education Committee

100 N. Hamilton, Room 407
Madison, W1 53708

Dear Senator Potter:
We have reviewed Senate Bill 403 and appreciate the sponsors’ effort to alleviate the serious burden of

districts paying the educational costs of students whose parents are not residents of the district and who
reside in non-tax exempt foster or group homes. We have attempted to address this problem in previous

"budget requests by proposing that the state, from its tuition aid appropriation, pay the costs of students

residing in these homes. In January, 1994, we completed a study of this issue (attached) and suggested
other payment options, as required by Wisconsin Act 16.

We do have a concemn with the proposal before you. Students in foster and group homes may be highly
mobile and may reside in several districts in the course of their education. It is therefore possible that a
student could live in a foster/group home in district A, then move to a home in district B. Under the bill,
district B would then charge the cost to district A. However, if the student moves to district C, district C
would charge tuition to district B. District B would have been absolved from thé expense while the student
resided within the district and be responsible for the cost after the student leaves.

While we favor state assumption of these costs (the state already pays the costs of similar students in tax-
exempt foster or group homes), we know that would be very expensive. In our 1997-99 biennial budget,
we proposed a Legislative Council study of this 1ssue--which, due to the interaction of the state aid
formulas, the revenue limits, and the mobility of the students, is highly complex. We believe the problem is
very serious for those school districts that tend to attract for-profit foster/group homes and urge a
legislative solution.

Thank you for your consideration of these ideas. If we can be of assistance, please let me know.
Sincerely,

Sfanl

Faye J"Stark
Assistant State Superintendent
Division for Finance and Management

cc: Members, Assembly Education Committee
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February 11, 1998

Senator Calvin Potter, Chair
Senate Education Committee
PO Box 7882

Madison, WI 53707

Dear Senator Potter:

[ am writing regarding Senate Bill 403 which relates to the payment of tuition at
public school for pupils residing in for profit foster or group homes.

The bill seeks to address the current problem caused by districts having to pay the
costs of educating students whose parents are not residents of the district and who
reside in non-tax exempt foster or group homes. This problem is significant for
districts that have for-profit foster or group homes within their boundaries.

This problem needs to be addressed however, concerns have been raised regarding
SB 403. For example: a student who resides in a non-tax exempt foster home
(parents do not reside) in one school district moves to another non-tax exempt
foster home in another district. Is it fair to require a district which may already be
burdened with providing educational services for students in such placements, to

have to pay for the educational costs of a student whose parents never lived in that
district?

In the past the Department of Public Instruction has proposed that the state, from
its tuition aid appropriation, pay the costs of students residing in these homes.
This approach would address this problem without raising the “robbing Peter to
pay Paul” concerns that have been articulated in response to SB 403

If you have any questions regarding our comments on this issue please contact me
at 242-1370.

Sincerely,

Director of Government Relations
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